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Regional GDP was up by 4.6% in 2008, completing
SIX consecutive year of economic growth
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LATIN AMERICA AND THE CARIBBEAN: GDP GROWTH, 2008

(Percentages)
11.4
9.4
9.2
7.0
6.8
6.5
5.9
5.9
5.8
4.8
4.6
4.5
4.4
43
3.8
3.8
3.3
3.3

3.0

3.0

3.0

2.4
1.8
1.5
0.0 1.0 2.0 3.0 4.0 50 6.0 7.0 8.0 0.0 10.0 11.0

12.0



But in 2009, the region @& growth is expected to
slow dramatically

LATIN AMERICA AND THE CARIBBEAN: VARIATION OF GDP, 2009
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Latin America GDP 2006 -2009
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The global economic crisis impacts Latin
America countries in various channels

The real economy channel:

AFall in external demand for goods and services export:
AFalling commodity prices

ADecrease in remittances

AReduced revenues from tourism

ADecrease in Foreign direct investments



The global economic crisis impacts Latin
America countries in various channels

The financial sector channel

ADeteriorating terms of trade

AAccess to international financing is increasingly
difficult to obtain leading te

AStrong pressures in currency markets



Latin America exports of goods and services

GOODS EXPORTS BY DESTINATION, 2006 EXPORTS OF GOODS TO DEVELOPED COUNTRIES, 2006
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Fall in demand for goods and services exports

Brazil -

ABrazil 6s exports may pl u
demand and falling prices.

A industrial output fell the most in at least 17 years as cc
across the country slashed production to adjust to plur

demand.

A The value of goods sold abroad in 2009 may tumble tc
billion from $197.7 billion in 2008.

Source: Bloomberg



Commodity prices are falling

COMMODITY PRICE INDICES
(2000=100)
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Remittances represent 10 20 percent of GDP In
8 Caribbean and Central American countries

Remittances to LAC in 2006
(Remittances inflows as % GDP )
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Troubles In originating countries have led to a sharp
fall in the growth rate of remittances to the region

Source: World Bank



